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Central govt’s debt swells to Rs58.6tr
The total debt of the central government increased 34.1 per cent year-on-year

160000, - as000 | to Rs58.6 trillion at the end of April, latest statistics released by the State Bank
110000 _ of Pakistan (SBP) showed on Monday. The increase was 2.6pc on a month-on-
100000 | .00 Month basis. The domestic debt amounted to Rs36.5tr (62.3pc) while the exter-
00000 - 300 nal debt accounted for a 37.6pc share with Rs22tr at the end of April. On an
20000 :ZZZ annual basis, the increase in external debt remained 49.1pc, data showed.

iendS FepAS A MerdS  LApras EMavds djunds  Aduns There was no change in the external debt figure from a month ago. Within the
domestic debt, the largest share was of the federal government bonds that
represented almost Rs25tr worth of loans. Other major contributors to the do-

mestic debt were short-term loans (Rs7.2tr) and unfunded debt (Rs2.9tr) that
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Current  Previous Change included money borrowed through National Savings Schemes. Click to see
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All Shares Index 27,358.27 27,19581 16246
KSE30 Index 15,551.73 15,662.84  -111.11
KMI30 Index 7177528  71,468.53 306.75 Rupee plunges 2.6pc in open market amid dollar shortages
Vil (o) 272.723,39 22903521 43,688 The rupee, facing the brunt of dollar shortages, plunged 2.6 per cent against
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the greenback in the open market on Monday as speculators are holding back

Top Losers-KSE100 Index their foreign currencies anticipating further appreciation. The currency dealers

said that despite very thin business volume, the open market was dry, which
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GAT] 323,71 (7.50%) 100 allowed the dc?llar to resume its upwa!n.:l trend and closed at Rs308, ar.l increase
TATM 64 (-6.84%) sop ©f Rs8 from Friday’s close. A trust deficit was also noted as people claimed that
PINL 6.01 (-5.35%) 500 the State Bank of Pakistan and the government artificially planned to bring
DLL 200 (-3.80%) 100 down the dollar in the open market. Click to see more
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Top Winners-KSE100 Index Record Rs434bn supplementary grants okayed

Symbol Price % Change Volume Three weeks ahead of the close of fiscal year, the government went on a sanc-

HASCOL 6.27 (11.17%) 6,978,000 tioning spree on Monday giving the nod to record one and half a dozen supple-

NICL 47.57 (7.48%) 13,500 mentary grants of more than Rs434 billion and fixed the prices of 49 new es-

SSOM 107.35 et 1000 sontial drugs. The decisions were taken at a meeting of the Economic Coordina-

PASL 0.75 (7.14%) 5500 . - ittee (ECC) of th binet. which al lowed the i ¢

B = (7.12%) 500 Tion omml ee : of the cabinet, which also allowe e issuance o
- P ——— Rs9.5bn in sovereign guarantee to the contractors of Rs307bn Hyderabad-

o ume meagers #ot-Al ncex Sukkur Motorway, besides creation of a battalion of Pakistan Coast Guards. The
H 0,

Symbol Price. % Change Volume meeting, presided over by Finance Minister Ishaq Dar, also granted Rs12bn for

HASCOL 6.27 (11.17%) 6,978,000 : _ ] T

0GDC 39.83 (3.40%) 2,972,588 the National Disaster Management Authority (NDMA) to replenish its stock of

PPL 71.89 (4.60%) 1,774,459 relief goods. Click to see more

SNGP 42.99 (2.65%) 1,268,503

FFL 5.74 (0.70%) 1,233,500
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IT ministry seeks Rs16.5bn for FY24

The Ministry of Information Technology and Telecommunication has sought

Symbol Price % Change Volume (mn) Rs16.5 billion in the upcoming budget for projects and services to promote dig-
0,

rEL: 811 1.00% 2346 ication across the country as well as in Gilgit-Baltistan and Azad Jammu and

TPLP 15.18 -0.52% 14.63 Kashmir. Th q includes d | | d d | |

GaL 11.44 0.62% 1065 Kashmir. The requested sum includes developmental and non-developmenta

PAEL 11.03 0.54% 916 expenses of the ministry and its affiliated institutions, but the size of non-

CNERGY 3.72 0.81% 7.07  developmental expenditure has been estimated at Rs10.5bn for 2023-24. Click
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Key Economic Data Exports of services shrink 25pc in April

Reserves (20-Jan-23) $9.45bn Pak-istan’s export of services shrank 24.65 per cent year-on-year to $486.09
million in April, which is the fourth monthly drop in a row, according to the data

Inflation CPI Dec’22 24.5% ) . o .
’ : . compiled by the Pakistan Bureau of Statistics. The export of services recorded
Exports - (JuF’21-Jun’22) >31.79bn positive growth during the first half of the current fiscal year, but it started con-
Imports - (Jul'21-Jun’22) $80.18bN  tracting in January. The export of commodities has steadily declined since the
Trade Balance- (Jul’21-Jun’22) S(44.77)bn  beginning of the current fiscal year. However, the export of services posted a
Current A/C- (Jul'21-Jun’22) $(17.4)bn  Meagre 1.46pc growth to $6.009 billion in July-April 2022-23 from $5.923bn in
Remittances - (Jul'21un'22) $29.45n the corresponding months of last year. Click to see more
Source: SBP
- U R L PM Shehbaz confident of IMF deal ‘this month’
( L) Prime Minister Shehbaz Sharif has said Pakistan is “very hopeful” of finalising a
FIPI (10-Mar-23) 0:585 ' deal with the International Mon-e-tary Fund (IMF) this month. “We are still very
Individuals (10-Mar-23) 0.444  hopeful that the IMF programme will materialise. Our ninth review by the IMF
Companies (10-Mar-23) 2.934 will match all terms and conditions and, hopefully, we’ll have some good news
Banks/DFI (10-Mar-23) (0.036) this month,” PM Shehbaz told Turkiye’s Anadolu Agency in an interview on
Monday. Separately, the prime minister discussed next year’s budget with par-
NBFC (10-Mar-23) 0.00695 .. . . .
ties in the ruling PDM, held out the assurance that due process of law will be
Mutual Fund (10-Mar-23) (0:836) * ensured for May 9 rioters and expressed his government’s resolve to work for
Other Organization (10-Mar-23) 0.399 | curbing plastic pollution. Click to see more
Brokers (10-Mar-23) (2.856)
Insurance Comp: (10-Mar-23) (0.621) | Foreign investor buys ZIL Ltd for $6m
P — A foreign investor has acquired Zulfigar Industries Ltd (ZIL), a fast-moving con-

sumer goods (FMCG) entity that makes Capri soap, for around $6 million. New

Future Consumer International General Trading LLC, an emerging global con-

Commodities Current Previous Change sumer goods player, purchased a total of 84.8 per cent shareholding in the local
EementiR=Ybae) e 1,043 0.00% £ at a weighted average price of Rs301.4 a share in a transaction that was
DAP (PKR/bag) 9,429 9,527 -1.03% completed over the last many months. Last month, the foreign acquirer accept-
Urea Fertilizer (PKR/bag) 2,626 2,531 3.75% ed 1.4m shares — constituting 23.5pc of total shareholding — that were ten-
Gold Spot (USD/oz) 1,928.15 1,926.92 0.06% dered by ordinary investors during the public offer period ending on May 10.
Gold Future (USD/oz) 1,929.40 1,924.25 0.27% Click to see more

WTI Spot (USD/bbl) 79.27 81.20 -2.38%

WTI Future (USD/bbl) 79.68 81.33 -2.03% Govt debt stocks rise to Rs58.6trn

FOREX Reserves (USD bn) 9.45 10.44 -9.48% The federal government’s borrowing from domestic and external resources rose

by 22.5 percent during the first 10 months of this fiscal year (FY23). According
to State Bank of Pakistan (SBP), the central government’s total domestic and
& 8 external debt stocks surged to an all-time high level of Rs 58.6 trillion by the

Local (PkR) Current Previous _ Change end of April 2023 compared to Rs 47.832 trillion as of June 2022, depicting an

LS 281.5 283.2 0.60% increase of Rs 10.766 trillion. The central government’s domestic borrowings

PKR / EUR 294 295 0.34% increased by 17 percent or Rs 5.464 trillion to Rs 36.549 trillion in April 2023 as
PKR / GBP 331.5 331 0.15% against Rs 31.085 trillion in June 2022. Click to see more

PKR / JPY 2.06 2.06 0.00%

PKR / SAR 74.3 74.2 0.13%

PKR / AED 76.4 76.8  -0.52%

PKR / AUD 184.5 182.5 1.10%
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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